-

HENRY S. MILLER

= - &
i=H =

e ..i;r; 5] g
i :: A
LN S
- %@ oy
e ‘h};r—' W e
iRl | =
i I

8
Qo

SUGAR LAND

5007 HIGHWAY 6

= LIDAY INN EXPRESS % SUITES
e 0 0 ‘ .




‘ INVESTMENT HIGHLIGHTS .
‘ PROPERTY AMENITIES .

LOCATION OVERVIEW .

MARKET OVERVIEW




The property opened in 2018, offering modern amenities and comfort. The property
presents an attractive investment opportunity. Situated amidst the ongoing
development of Missouri City Business Park and Stafford Business Park, as well as the
residential expansion of Sienna Plantation. The hotel benefits from the growing local
economy and population influx. Furthermore, its impressive 4.7 rating on the IHG
website reflects guest satisfaction and underscores its appeal as a preferred
accommodation choice in the area.
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HOLIDAY INN EXPR
SUGAR LAND SE

New construction Holiday Inn Express &
Suites, opened in 2018.

Prime opportunity to penetrate the
thriving market of Missouri City - Sugar
Land area within the Houston Metro

Strategically situated along State Highway
6 in close proximity to Sugar Land Town
Center

Conveniently located minutes away from
key establishments such as Minutemaid
Headquarters, Schlumberger, Ecolab,
Sugar Land Town Center, and Stafford
Business Park, catering to both business
and leisure travelers

Strong barrier to entry market due to Sugar
Land's stringent restrictions on limited-
service hotel development
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an On-Site Business Center
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093 Full Breakfast, Breakfast Buffet,
g@ and Continental Breakfast

Included
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LOCATI ON OV ERVIE

The property offers comfortable accommodations and convenient amenities for —
B ———— travelers. With its prime location, guests enjoy easy access to nearby attractions
and businesses, while the hotel's modern facilities and attentive service provide a
welcoming environment that attracts guests seeking both relaxation and
productivity during their stay. Guests are drawn to attractions such as Sugar Land
— Town Square, Stafford Centre for Performing Arts and the Houston Museum of
Natural Science at Sugar Land.
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Located directly on State Highway 6, the hotel
has great access to both Missouri City and
Sugar Land areas

It is 6 miles from Sugar Land center, 15 miles
from Westchase area, 19 Miles from Houston-
GCalleria area and 25 miles from Downtown
Houston

The hotel is minutes from Schlumberger,
Ecolab, Sugar Land Town Center and Stafford
Business Park, making it ideal for both
business and leisure travelers

Missouri City and Sugar Land are home to
many upscale, master planned residential
developments serving the growing Houston
metro population
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Missouri City, Texas, offers a prime location bordering Houston, providing residents with easy access to the
city's vast business, cultural, and entertainment opportunities. Situated minutes away from downtown
Houston, the Galleria, the Texas Medical Center, and both major airports, Missouri City ensures proximity
to key destinations. Additionally, its adjacency to the Port of Houston enhances economic prospects. This
strategic positioning makes Missouri City an ideal residential choice, offering a blend of suburban living
with convenient access to urban amenities and boundless business opportunities.
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DEMAND GENERATORS IN THE AREA

In Missouri City, Texas, prominent businesses and community organizations contribute to the area's
vibrancy and growth. Notable establishments like the Quail Valley Golf Course and the Fort Bend County
Toll Road Authority enhance the community's amenities and infrastructure. Meanwhile, master-planned
communities such as Sienna Plantation and Riverstone provide sought-after living environments. First
Colony Mall attracts shoppers from Missouri City, adding to the local economy. Additionally, companies
like Fluor Corporation, Imperial Sugar Company, Minute Maid, Nalco Champion, CVR Energy, Fluence
Corporation, Applied Optoelectronics Inc.,, and Wholesome Sweeteners are l|located in Sugar Land,
bringing diverse industries and employment opportunities to the region, contributing to its economic
prosperity and community well-being.
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Houston's hotel market, which had previously lagged behind other major Texas
markets, showed significant progress in 2023 after experiencing flat to declining
growth between 2014 and 2019. The rebound is attributed to high levels of group
and leisure travel driven by events, concerts, and sports venues in the city.
Recovery timelines vary across markets due to economic conditions, labor
constraints, and the gradual return of visitors. Group demand has spearheaded the
recovery, particularly for conventions, compensating for slower business travel
during weekdays. Despite occupancy levels still below pre-2020 averages, monthly
Average Daily Rate (ADR) and Revenue Per Available Room (RevPAR) have surged,
with notable year-over-year growth.

© 2024 CoStar Group.




MARKET

PERFORMANCE

The hotel industry in Houston is seeing a resurgence in
performance, with all top-line metrics have increasing year to
January. The recovery has been aided by the return of large-scale
conferences. As a result, the hotels in Houston are experiencing
renewed performance. The momentum is expected to continue
in the first quarter of next year, aiding in continued growth for the
city.

The demand for Houston hotel rooms in the past 12 months
through January was approximately 23.3 ' million, which is
consistent with pre-pandemic norms. ADR topped 2019 levels in
April 2022 and remained above 2019 levels throughout the year
and through January, at 6.74% over 12 months. Daily rates have
increased due to pent-up travel demand over weekends and a
rise in group bookings.

Twelve-month RevPAR improved 11.5% through January.
Markedly, RevPAR's recovery has been slow; it only recently
reached 2019 benchmark levels in 23Ql. Provided Houston's
continued momentum from a robust convention schedule and
large events, RevPAR can expect to be lifted by ADR's continued
growth over the 12-month period at 6.7%.

OCCUPANCY. ADR & REVPAR

New hotel openings in the past five years have limited Houston's
recovery in occupancy. Houston's 12-month occupancy rate was 61.4%,
compared to an average of 61% in 2019, indicating that occupancy has
yet to recover. This said, occupancy grew 2.7% year over year and is
expected to return to pre-pandemic rates next year. Houston's hotel
industry peaked almost a decade ago. The rising oil prices lifted most
hotel KPIs to peak levels in 2014 and 2015 before sending them on a
long downward trajectory as the price of West Texas Intermediate
tumbled. The market stabilized in 2019 due to economic development
initiatives that brought new businesses to the market, helping
strengthen its industry diversity. The onset of the pandemic in 2020
sent the hotel industry in a downward spiral, as it did across the nation
until late 2021, when the city began to rebound.

The performance of Houston's hotels remains positive in the coming
months due to the city's diverse range of industries and notable
location as a business hub, drawing in group travelers. This ensures
that the city's growth potential remains elevated into 2024, with
performance slightly muted in due to normalizing travel patterns. As
major metrics begin to level out, the market is likely to see a more
moderate level of growth but remain healthy.

MARKET CAP RATE

© 2024 CoStar Group. All rights reserved.



CONTACT USsS

DAVID AWAD

VICE PRESIDENT, MHS |HOTEL
(972) 419-4037 Direct

(972) 533-2447 Mobile
dawad@henrysmiller.com

HENRY S. MILLER BROKERAGE, LLC
5151 Belt Line Road, Suite 900
Dallas, Texas 75254
www.henrysmiller.com

NOTICE & DISCLAIMER: The enclosed information is from sources
believed to be reliable, but Henry S. Miller Brokerage, LLC has not
verified the accuracy of the information. Henry S. Miller Brokerage,
LLC makes no guarantee, warranty or representation as to the
information, and assumes no responsibility for any error, omission or
inaccuracy. The information is subject to the possibility of errors,
omissions, changes of condition, including price or rental, or
withdrawal without notice. Any projections, assumptions or
estimates are for illustrative purposes only. Recipients should
conduct their own investigation.
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