
OFFERING MEMORANDUM

1014 MAIN STREET, TUBA CITY, ARIZONA

TACO BELL
TENANT RECENTLY EXECUTED A 10 YEAR LEASE EXTENSION SHOWING COMMITMENT TO THE SITE



The information in this package has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are 
approximate. Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used herein are for example purposes only and do not represent the current or future performance of the 
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2024 Marcus Millichap
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FINANCIAL SUMMARY

Price $2,015,000

Cap Rate 6.25%

Building Size 2,486 SF

Net Cash Flow 6.25% $125,912.40

Year Built 2006

Lot Size 1.13 Acres

LEASE SUMMARY

Lease Type Triple-Net (NNN) Lease

Tenant
Delect Foods (25 Units) - Subsidiary of 

Emerge Inc. (185+ Units)

Lease Commencement Date November 22, 2006

Lease Expiration Date November 21, 2036

Lease Term Remaining 12 Years

Rental Increases 10% Every 5 Years

Renewal Options 1, 10 Year Option Remaining

Right of First Refusal None

Roof and Structure Tenant Responsible

Taxes and Insurance Tenant Responsible

Executive Summary
1014 Main Street, Tuba City, AZ 86045

ANNUALIZED OPERATING DATA

Lease Years Annual Rent Cap Rate

Current – 11/21/2031  $125,912.40 6.25%

11/22/2031 – 11/21/2036  $138,503.64 6.87%

Renewal Option Annual Rent Cap Rate

11/22/2036 – 11/21/2041  $152,354.25 7.56%

11/22/2041 – 11/21/2046  $167,589.67 8.32%

Base Rent $125,912.40

Net Operating Income $125,912.40

Total Return 6.25% $125,912.40
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DEMOGRAPHICS 1-mile 3-miles 5-milesINVESTMENT HIGHLIGHTS

	» Tenant Recently Executed a 10 Year Lease Extension Showing Commitment to the Site

	» Tenant is a Growing Franchisee with 185+ Locations Under Multiple Brands (Taco Bell, 

KFC, Sonic, and Pizza Hut)

	» Long Term Tenancy - Taco Bell has Operated at this Location for 18 Years, Showing 

Commitment to the Site

	» Growing Trade Area with Nearly 9,500 Residents within a 5-Mile Radius

	» Conveniently Located Just Off U.S. Route 89, the Primary Route to Access the 

Numerous Attractions and Sites in Northern Arizona

	» Signalized Hard Corner Location in Close Proximity to National Retailers: McDonald's, 

Bashas', KFC, Subway, and More

	» Tuba City is the Largest Community on the Navajo Nation

	» Average Household Income Exceeds $82,000 in the Immediate Area

Property Description

Population

2028 Projection 5,105 9,465 9,583

2023 Estimate 5,052 9,356 9,470

Growth 2023 – 2028 1.05% 1.16% 1.19%

Households

2028 Projection 1,427 2,644 2,691

2023 Estimate 1,405 2,601 2,647

Growth 2023 – 2028 1.57% 1.65% 1.67%

Income

2023 Est. Average 
Household Income

$82,560 $75,572 $75,214

2023 Est. Median
Household Income

$63,480 $57,559 $57,215
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Taco Bell Corp., a subsidiary of Yum! Brands, Inc., (NYSE: YUM), is the nation’s leading Mexican-inspired 

quick serve restaurant (QSR). Taco Bell serves made-to-order and customizable tacos, burritos, and 

specialties such as the exclusive Doritos Locos Tacos, gourmet-inspired Cantina Bell Menu and lower 

calorie Fresco Menu. Reported sales show that on average, Taco Bell serves 40 million customers every 

week, and each unit generates $1.5 million in annual sales. Annual revenue system-wide exceeds $6.9 

billion each year. 

FRANCHISEE: EMERGE INC. (Delect Foods is a 25+ unit subsidiary of Emerge Inc.) – Emerge Inc. is a franchisor of 

Taco Bell, KFC, Sonic, and Pizza Hut with over 185 locations throughout Arizona, Colorado, New Mexico, 

and Texas. Emerge is a growing leader and expert in the QSR industry. 

To learn more, visit www.emergeinc.net

Tenant Overview

IRVINE, CA
Headquarters

TACOBELL.COM
Website

7,500+
Locations

YUM! BRANDS
Parent Company
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Property Photos
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Tuba City is a town located in Arizona's Coconino County on the Navajo Nation. 

As the largest community on the Navajo Nation, Tuba City also has a small Hopi 

population since it shares a border with two Hopi villages. The town is the site 

of the headquarters of the Western Navajo Agency. Home to more than 8,000 

residents, Tuba City is the second-largest community in Coconino County, behind 

Flagstaff. 

Located north of Flagstaff and 50 miles east of the Grand Canyon, the area's vast 

desert features the majestic Painted Desert, a remote canyon and 200-million-

year-old dinosaur tracks. The town is home to two local history museums and a 

popular trading post. The Navajo Code Talkers Museum and the Explore Navajo 

Interactive Museum both highlight the American Indian history and culture. The 

Tuba City Trading Post, established in 1906, features artisans selling handmade 

arts and crafts, such as jewelry, textiles, pottery, Kachina dolls, and clothing.

The area is served by the Tuba City Unified School District, as well as several 

tribal/federal schools in the area. Tuba City Airport, as well as U.S. Route 160 and 

Arizona State Route 264, serve as the town's main transportation networks.

11 Miles
to Tuba City Airport

50 Miles
to Grand Canyon 

National Park

80 Miles
to Northern Arizona 

University

107 Miles
to Sedona, Arizona

Location Overview

SEDONA, AZ

GRAND CANYON
NATIONAL PARK

NORTHERN ARIZONA 
UNIVERSITY

TUBA CITY
AIRPORT
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NET LEASED DISCLAIMER
Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:
By accepting this Marketing Brochure, you agree to treat the information contained herein regarding the lease terms as 
confidential and proprietary and to only use such information to evaluate a potential purchase of this net leased property. 

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However, 
Marcus & Millichap has not and will not verify any of this information, nor has Marcus & Millichap conducted any 
investigation regarding these matters. Marcus & Millichap makes no guarantee, warranty or representation whatsoever 
about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer’s responsibility to independently confirm the accuracy and completeness 
of all material information before completing any purchase. This Marketing Brochure is not a substitute for your thorough 
due diligence investigation of this investment opportunity. Marcus & Millichap expressly denies any obligation to conduct a 
due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not 
represent the current or future performance of this property. The value of a net leased property to you depends on factors 
that should be evaluated by you and your tax, financial and legal advisors. 

Buyer and Buyer’s tax, financial, legal, and construction advisors should conduct a careful, independent investigation 
of any net leased property to determine to your satisfaction with the suitability of the property for your needs. Like all 
real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must 
request and carefully review all legal and financial documents related to the property and tenant. While the tenant’s past 
performance at this or other locations is an important consideration, it is not a guarantee of future success. Similarly, 
the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may be set based 
on a tenant’s projected sales with little or no record of actual performance, or comparable rents for the area. Returns are 
not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property taxes, or may fail to comply with 
other material terms of the lease; cash flow may be interrupted in part or in whole due to market, economic, environmental 
or other conditions. Regardless of tenant history and lease guarantees, Buyer is responsible for conducting his her own 
investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including 

the likelihood of locating a replacement tenant if the current tenant should default or abandon the property, and the lease 
terms that Buyer may be able to negotiate with a potential replacement tenant considering the location of the property, and 
Buyer’s legal ability to make alternate use of the property. 

CONFIDENTIALITY AGREEMENT
The information contained in the following offering memorandum is proprietary and strictly confidential. It is intended to be 
reviewed only by the party receiving it from Marcus & Millichap and it should not be made available to any other person or 
entity without the written consent of Marcus & Millichap. By taking possession of and reviewing the information contained 
herein the recipient agrees to hold and treat all such information in the strictest confidence. The recipient further agrees 
that recipient will not photocopy or duplicate any part of the offering memorandum. If you have no interest in the subject 
property at this time, please return this offering memorandum to Marcus & Millichap. 

This offering memorandum has been prepared to provide summary, unverified financial and physical information 
to prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information 
contained herein is not a substitute for a thorough due diligence investigation. Marcus & Millichap has not made any 
investigation, and makes no warranty or representation with respect to the income or expenses for the subject property, 
the future projected financial performance of the property, the size and square footage of the property and improvements, 
the presence or absence of contaminating substances, PCBs or asbestos, the compliance with local, state and federal 
regulations, the physical condition of the improvements thereon, or the financial condition or business prospects of any 
tenant, or any tenant’s plans or intentions to continue its occupancy of the subject property. The information contained in 
this offering memorandum has been obtained from sources we believe to be reliable; however, Marcus & Millichap has not 
verified, and will not verify, any of the information contained herein, nor has Marcus & Millichap conducted any investigation 
regarding these matters and makes no warranty or representation whatsoever regarding the accuracy or completeness of 
the information provided. All potential buyers must take appropriate measures to verify all of the information set forth 
herein. Prospective buyers shall be responsible for their costs and expenses of investigating the subject property. 

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONTACT THE MARCUS & MILLICHAP AGENT FOR MORE 
DETAILS.

[ exclusively listed by ]

Chris N. Lind
Senior Managing Director
602 687 6780
chris.lind@marcusmillichap.com

Zack House
First Vice President
602 687 6650
zhouse@marcusmillichap.com

Alex Frankel
First Vice President
602 687 6697
alex.frankel@marcusmillichap.com

George (Scott) Ruble
Director
602 687 6845
scott.ruble@marcusmillichap.com

Mark J. Ruble
Executive Managing Director
602 687 6766
mruble@marcusmillichap.com

Offices Nationwide
www.marcusmillichap.com


