-
ARBY'S GROUND LEASE - NEW 10 YR RENEW

OVERSIZE PARCEL | STRONG SALES | DOUBLE DRiM&
4300 SOUTH 27TH STREET, LINCOLN, NEBRASKA '

OFFERING MEMORANDUM

Marcus g Millichap




23,800 STUDENTS

" 'DOWNTOWN.
' LINCOLN

N
- T
COUNTRY CLUB
OF LINCOLN

FIRETHORN
GOLF CLUB

[ BARNES2: NOBLE SCHEELS [ il i g < e
TRADER JOE'S \V]ichaels {SNEN B
| Office pEPOT VON MAUR §

SOUTH POINTE PAVILIONS

sum.w sam's club '@
Walmart ”MENARQS A

i

|

| © TARGET FiorneGoods A
Walmart - Marhals ALDI

MARCUS & MILLICHAP

EVENT CENTER

bt 4 e : g b e mn‘dhillsGlobal
Lincoln A SAF G

COMMUNITY COLLEGE

: § Southeast

St A T "
The information in this package has been secured from sources we believe to be reliable, but we make no representations or warranties, expressed or implied, as to the accuracy of the information. References to square footage or age are

approximate. Buyer must verify the information and bears all risk for any inaccuracies. Any projections, opinions, assumptions or estimates used herein are for example purposes only and do not represent the current or future performance of the
property. Marcus & Millichap Real Estate Investment Services is a service mark of Marcus & Millichap Real Estate Investment Services, Inc. © 2024 Marcus Millichap
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Executive Summary

4300 S 27th St, Lincoln, NE 68502

FINANCIAL SUMMARY

Price $1,524,000
Cap Rate 5.25%
Building Size 4121 SF

Net Cash Flow

Year Built / Renovated

5.25% $80,000
Remodeled in 2021 & 2024

ANNUALIZED OPERATING DATA

Lot Size 1.23 Acres
LEASE SUMMARY

Lease Type Absolute Triple-Net (NNN) Ground Lease
Tenant DRM, Inc and lowa Corporation
Guarantor Franchisee

Rent Commencement Date
Lease Expiration Date
Lease Term Remaining
Rental Increases

Renewal Options

Right of First Refusal

MARCUS & MILLICHAP

January 1, 1979

October 27, 2033

10+ Years

1% Annually, Plus Percentage Sales Rent
4,5 Year Options

Thirty (30) Days

Lease Years
10/28/2023 — 10/27/2024
10/28/2024 — 10/27/2025
10/28/2025 — 10/27/2026
10/28/2026 — 10/27/2027
10/28/2027 — 10/27/2028
10/28/2028 — 10/27/2029
10/28/2029 - 10/27/2030
10/28/2030 - 10/27/2031
10/28/2031 - 10/27/2032
10/28/2032 - 10/27/2033

' Base Rent
' Net Operating Income

' Total Return

Annual Rent
$80,000.00
$80,800.00
$81,608.00
$82,424.08
$83,248.32
$84,080.80
$84,921.61
$85,770.83
$86,628.54
$87,494.82

Cap Rate
5.25%
5.30%
5.35%
5.41%
5.46%
5.52%
5.57%
5.63%
5.68%
5.74%

$80,000
$80,000

5.25% $80,000
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*

“+ INVESTMENT HIGHLIGHTS

» 10+ Years Remaining on Absolute Triple-Net (NNN) Ground Lease

» Annual Rental Increases with Multiple Renewal Options

» Strong Sales Location - Tenant is the 2nd-Largest Arby's Franchisee with 121
Locations in 7 States

» 212,002 Residents within a 5-Mile Radius - Households and Population Projected to
Increase 5% in the Surrounding Area by 2028

» Adjacent to Bishop Heights, a Mixed-Use Project Currently in Development that Will
Feature Retail, Restaurants and Residential

» Signalized Hard Corner Location Visible to More Than 51,000 Cars per Day at the
Corner of Nebraska Parkway and South 27th Street

» Double Drive-Thru Building on Oversize Parcel - Recently Remodeled in 2024

» Average Household Income Exceeds $89,000 in the Immediate Area

MARCUS & MILLICHAP

Population

@ DEMOGRAPHICS 1-mile

2028 Projection
2023 Estimate
Growth 2023 - 2028

Households

106,950
103,494
3.34%

222,188
212,002
4.80%

2028 Projection
2023 Estimate
Growth 2023 - 2028

2023 Est. Average
Household Income

2023 Est. Median
Household Income

$89,353

$68,017

$81,886

$59,511

$88,657

$62,314
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Ten

ant Overview

@ 1964 B ATLANTA, GA

Founded . Headquarters
3,900+ ARBYS.COM

e Locations @ Website

O

INSPIRE BRANDS /
ARBY'S RESTAURANT GROUP, INC.

Parent Company / Franchisor

MARCUS & MILLICHAP

The Arby’s brand purpose is “Inspiring Smiles Through Delightful Experiences.” Arby’s delivers on its purpose
by celebrating the art of Meatcraft with a variety of high quality proteins and innovative, crave able sides,
such as Curly Fries and Jamocha shakes. Arby’s Fast crafted restaurant services feature a unique blend
of quick serve speed combined with the quality and made for you care of fast casual. Arby’s Restaurant
Group, Inc. is the franchisor of the Arby's Brand and is part of the Inspire Brands family of restaurants
headquartered in Atlanta, GA. Arby’s, founded in 1964, is the second largest sandwich restaurant brand in
the world with more than 3,500 restaurants in nine countries.

Inspire Brands was founded following Arby’s acquisition of Buffalo Wild Wings and Rusty Taco, launching
the company’s vision of bringing together a portfolio of distinct, highly-valued brands. The company operates
4,600+ restaurants globally.

FRANCHISEE OVERVIEW — DRM Inc. is the second-largest Arby's franchisee. DRM currently owns and operates
121 Arby's restaurants in seven Midwest states, with the corporate office located in Omaha, Nebraska.

711 Arby's Ground Lease



-Property Photos
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Lincoln, the capital city of Nebraska and the second-largest city in the state is
situated in the southeastern part of Nebraska. It serves as the county seat of
Lancaster County, and as of 2021, has a population of approximately 292,650.
Lincoln is the economic and cultural anchor of a substantially larger metropolitan
area in southeastern Nebraska, the Lincoln Metropolitan and Lincoln-Beatrice

Combined Statistical Areas.

Lincoln has a diverse and robust economy, driven by sectors such as education,
healthcare, government, technology, and manufacturing. The city is home to
the University of Nebraska-Lincoln (UNL), a major research university that

significantly contributes to the local economy through education, research,

MARCUS & MILLICHAP

and cultural activities. Healthcare services are provided by institutions like
Bryan Health and CHI Health St. Elizabeth. The technology sector is growing,
with numerous startups and established companies operating in the area.
Additionally, manufacturing and government services play important roles in the

local economy.

Lincoln is surrounded by scenic landscapes and offers numerous parks and green
spaces. The city has an extensive trail system, including the popular MoPac Trail,
providing residents and visitors with ample opportunities for biking, jogging, and
outdoor recreation. Nearby lakes and state parks, such as Branched Oak Lake

and Pawnee Lake, offer additional options for boating, fishing, and camping.
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exclusively listed by

Jon Ruzicka

Broker of Record

952 852 9700

License #: 20200223

NET LEASED DISCLAIMER

Marcus & Millichap hereby advises all prospective purchasers of Net Leased property as follows:

By accepting this Marketing Brochure, you agree to treat the information contained herein regarding the lease terms as
confidential and proprietary and to only use such information to evaluate a potential purchase of this net leased property.

The information contained in this Marketing Brochure has been obtained from sources we believe to be reliable. However,
Marcus & Millichap has not and will not verify any of this information, nor has Marcus & Millichap conducted any
investigation regarding these matters. Marcus & Millichap makes no guarantee, warranty or representation whatsoever
about the accuracy or completeness of any information provided.

As the Buyer of a net leased property, it is the Buyer's responsibility to independently confirm the accuracy and completeness
of all material information before completing any purchase. This Marketing Brochure is not a substitute for your thorough
due diligence investigation of this investment opportunity. Marcus & Millichap expressly denies any obligation to conduct a
due diligence examination of this Property for Buyer.

Any projections, opinions, assumptions or estimates used in this Marketing Brochure are for example only and do not
represent the current or future performance of this property. The value of a net leased property to you depends on factors
that should be evaluated by you and your tax, financial and legal advisors.

Buyer and Buyer's tax, financial, legal, and construction advisors should conduct a careful, independent investigation
of any net leased property to determine to your satisfaction with the suitability of the property for your needs. Like all
real estate investments, this investment carries significant risks. Buyer and Buyer’s legal and financial advisors must
request and carefully review all legal and financial documents related to the property and tenant. While the tenant’s past
performance at this or other locations is an important consideration, it is not a guarantee of future success. Similarly,
the lease rate for some properties, including newly-constructed facilities or newly-acquired locations, may be set based
on a tenant’s projected sales with little or no record of actual performance, or comparable rents for the area. Returns are
not guaranteed; the tenant and any guarantors may fail to pay the lease rent or property taxes, or may fail to comply with
other material terms of the lease; cash flow may be interrupted in part or in whole due to market, economic, environmental
or other conditions. Regardless of tenant history and lease guarantees, Buyer is responsible for conducting his her own
investigation of all matters affecting the intrinsic value of the property and the value of any long-term lease, including

the likelihood of locating a replacement tenant if the current tenant should default or abandon the property, and the lease
terms that Buyer may be able to negotiate with a potential replacement tenant considering the location of the property, and
Buyer's legal ability to make alternate use of the property.

CONFIDENTIALITY AGREEMENT

The information contained in the following offering memorandum is proprietary and strictly confidential. It is intended to be
reviewed only by the party receiving it from Marcus & Millichap and it should not be made available to any other person or
entity without the written consent of Marcus & Millichap. By taking possession of and reviewing the information contained
herein the recipient agrees to hold and treat all such information in the strictest confidence. The recipient further agrees
that recipient will not photocopy or duplicate any part of the offering memorandum. If you have no interest in the subject
property at this time, please return this offering memorandum to Marcus & Millichap.

This offering memorandum has been prepared to provide summary, unverified financial and physical information
to prospective purchasers, and to establish only a preliminary level of interest in the subject property. The information
contained herein is not a substitute for a thorough due diligence investigation. Marcus & Millichap has not made any
investigation, and makes no warranty or representation with respect to the income or expenses for the subject property,
the future projected financial performance of the property, the size and square footage of the property and improvements,
the presence or absence of contaminating substances, PCBs or asbestos, the compliance with local, state and federal
regulations, the physical condition of the improvements thereon, or the financial condition or business prospects of any
tenant, or any tenant’s plans or intentions to continue its occupancy of the subject property. The information contained in
this offering memorandum has been obtained from sources we believe to be reliable; however, Marcus & Millichap has not
verified, and will not verify, any of the information contained herein, nor has Marcus & Millichap conducted any investigation
regarding these matters and makes no warranty or representation whatsoever regarding the accuracy or completeness of
the information provided. All potential buyers must take appropriate measures to verify all of the information set forth
herein. Prospective buyers shall be responsible for their costs and expenses of investigating the subject property.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY. PLEASE CONTACT THE MARCUS & MILLICHAP AGENT FOR MORE
DETAILS.

Offices Nationwide
www.marcusmillichap.com
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