
$ 749999
(Amount)

For value received, the undersigned pendleton Homes ,LLC,306 Riverwood ct', umatilla oR

?J113""..r, promises to pay to Lender, city of Pendleton (Lender)' its successors and assigns'

at its office located at 500 SW Dorion Ave.' Pcndleton, orcgon' not more than Seven Hundred

Forty Nine Thousand, Nine H $'749'999'00) or so much as

may be outstanding from time t n at the rate set out below'

Interest will accrue on the outst each day that any amount is

outstanding and will continue to l'

This promissory note evidences a Fixed Rate Loan on which the rnterest rate wili be at a t'rxed

rate of five percent (5%o) per annum. Interest will accrue upon the determination of substantial

completion of the n-ao*iy, as defined in the Development and Loan Agreemen! by the City

Engineer.

Interest shall be calculated on this promissory note on the basis of 3651365 (daily accrual)'

Borrower will pay this note on the following date or under the following schedule:

l.Boreceivtagainsttheprincipalamountasfollows:
IJponofthesdescribedintheDevelopmentAgreement
betwees'thellcredittothethenloanbalance,thecostofthepavementand
rock base used which is in excess ortnui 

"ost 
for a 36 foot wide residential street. That credit

willnotexceedi8.l8l8%ofthecostperlinealfootoftheasphaltandroadbasecosts,calculated
from the bids used by Developer in the construction and provided to city for calculation of said

credit.

2.Borrowerwillpaytowardprincipal,andaccruedinterestthereon'innotlessthanincremental
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payments of $ I I 
' 
166 within 15 d te ftrst 60 lots or portions of

lots within the subdivision prope by Developer for permit for

development of any lot or po in the Property' In any

event, a foregoing described r r, .i,-^:^^r nnA ooar 
y Developer toCity for the first

60 of either sare or development of lots. All principal and accrued int"."rirhall be paid within 3

years of the Co-*"n..-Jnt Date of the Deveiopment Agreement between Deveioper and Crty'

irf"t.n uff outstanding balances shall be due'

3.Borrowmaymakeanyotherpaymentofprincipalandinterestatanytime.

;g,T::Xt",,.frX5Jffi :,Tiliffi;il,il1"^l.:,ff ,^".
ft uff otnt' s-"*'i*lng-t'nOer this note' which Borrower has not

paid before that date. Payments will be ";pild 
f*tt to"late charges' then to accrued unpaid

interest, and any remaining am( unt to principal'

THISISNoTAREvoLvINGLINEoFCREDIT.oNcETHETOTALAMOUNToF
PRINCIPAL HAS BEEN ADVANCED, P;YMENTS^OF PRINCIPAL DO NOT

ENTITLE BORROWER TO FURTHER ADVANCES'

Advances (made fbr the pulpose of financing street constructlon) under this note. must be made

by written request u.tJ u."o-panied by iht i"nuoite' of subcontrutto" and material suppliers' and

will not exceed the percentage of the. ,.trn of $749,999'00 divided by the total cost of

Developer's total roadway construction bid'

The unpaid princrpal balance owing on this note at any ttme may be evidenced by endorsements

on this note or by Lender's internai records, including printout upon request'

will not, unless agreed in writing, relieve Borrower of Borro*.r;s obligation k"

payments under d;;i;.;t r.fr"aut.. Rarher, they will reduce the principal

Borrower will make fewer payments'

Late Charge

Borrower's payment will be late if not received within 10 days of the due^dlt";- lf 
a payment is

late,Borrowerwillbechargedulut.pay,-'-'entfeeeqr'raltofivepercent(5%)ofthelatepayment'
but not less than $ 100.00, whichever is iess, as compensation tbr additional collection etTorts'

Definitions

Theter.rn,,Indebtedness,'aSusedhereinshallmeanthelndebtednessevidencedbythisNote,
including principal, interest, service f".., i.,. p"yrnent.gharges, and expenses including but not

limitedtotheexpensesrelatedtothecareandpreservationofCollateralandinterestatthenote
Note
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?:ililT:li:l

ratethereon,whethercontingent,nowdueorlrereaftertobecomedue.Theternr
"Undersigned" shall '-""unlht 

borrower Llnder this Note'

PrePaYmenl

gned, at its option' "'uJ 
u.t anv 

'time 
*,:l:1" 3i:?-;;vment 

or

ft of the principal on the loan thel remalnrng' 
hedule'

LENDER wili provide to Undersigned a revt

Acceleration

The Indebtedness shall immediately become due and payable' upon the appointment of a recetver

or liquidator, *t "trrJu"-r""*.y 
o''i"uotutt-uf,l r"t-ttt" Undersigned or for any ofits property' or

upon the filing of 
^ 

p",i,i"" Uy orrguin t itt. Ga.,'igned undei the provis ons of any State or

Federal insolvency law or under trt" ptoui'ions of the Bankruptcy code of 1978' or upon the

making by the Undersigned of an urrlgn*.ii'ig, ,1. Ui",1t1of its creditors' or LENDER is

authorized to declare ul'i o, uny part of the Indebtednt" itttdiately due and payable upon the

happening of any of the following events:

I ii H ffi** r i i n "{ :l"#:i!i li ".'.":?:i.ti* 
: l,n, 

o r anv . " d.rli:: 
] 
-p o s e d b v

LENDER i.cluding the failure of UnJe'signti'o diligently pursue-construction of the street'

as described in thebevelopment Agreement b d Un re than

a period of 12 months, subject to extension by 
L"jJ se any

,,, *1}1il1||;Y"'ff" : deriv or anv

misrepresentation t 'Undersigned 
in such document;

(4) the reorganization, : of the Undersigned without prior written consent

of LENDER, ot iftt making of an agreement therefore;

(5) the sale of the lots or parcels *lthin"trr" Property with making the payment as described in

to irtJli"r**l?any lurt.arrycting 
the undersigned deemed bv LENDER to affect adverselv

its interest hereunder in the Collateral or otherwtse;

(7) any change rn the respective ownerships of the Undersigned;

(g) any other event prohibited by any other instrument or aireement be een LENDE'R and

(r) H?Jr*rttfJ\K;T-srgNl?.T timely make any required pavment ol tal remittance

arising out otLNDERSICNED'S o*n""hip of the Property described in the Development

Agreement.between the parlles' 
ning to this loan.

(f O) alny violation by the Undersigned of regulations pertarr

LENDER's failure to exercise its rights under this paragraph shall not constitute a waiver thereof'
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Upon acceleration pursuant to this paragtaph'tht :tq:bt:gl::: 
shall be computed in the same

*ur*.. as is set forth for the prepayment amount in the preceding paragraph captioned

"PrepaYment".

The rights shall not be impaired-bv.ulv indulgence' including but not

limited to on' or -Latrtttii"n which LENDEi may grant with respect to

the Indebt
substitution which LENDER m

Note as if said Purchaser, trans

Borrower
Date

Date
Borrower

Note
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