JNIT81440

=
rr
==
(—)
=
]
—]
(—]
(—
==

(1o FANNIN oT
I

HOUSTON TX 17002
MIDTOWN OFFICE OPPORTUNITY AND PRIME INVESTMENT




GONFIDENTIALITY & DISCLAIMER

The information contained in the following Marketing Brochure is proprietary and strictly confidential. It is intended
to be reviewed only by the party receiving it from Marcus & Millichap and should not be made available to any other
person or entity without the written consent of Marcus & Millichap. This Marketing Brochure has been prepared
to provide summary, unverified information to prospective purchasers, and to establish only a preliminary level of
interest in the subject property. The information contained herein is not a substitute for a thorough due diligence
investigation. Marcus & Millichap has not made any investigation, and makes no warranty or representation, with
respect to the income or expenses for the subject property, the future projected financial performance of the property,
the size and square footage of the property and improvements, the presence or absence of contaminating substances,
PCB’s or asbestos, the compliance with State and Federal regulations, the physical condition of the improvements
thereon, or the financial condition or business prospects of any tenant, or any tenant’s plans or intentions to continue
its occupancy of the subject property. The information contained in this Marketing Brochure has been obtained
from sources we believe to be reliable; however, Marcus & Millichap has not verified, and will not verify, any of the
information contained herein, nor has Marcus & Millichap conducted any investigation regarding these matters
and makes no warranty or representation whatsoever regarding the accuracy or completeness of the information
provided. All potential buyers must take appropriate measures to verify all of the information set forth herein.

NON-ENDORSEMENT NOTIGE

Marcus & Millichap Real Estate Investment Services, Inc. (“M&M”) is not affiliated with, sponsored by, or endorsed
by any commercial tenant or lessee identified in this marketing package. The presence of any corporation’s logo
or name is not intended to indicate or imply affiliation with, or sponsorship or endorsement by, said corporation
of M&M, its affiliates or subsidiaries, or any agent, product, service, or commercial listing of M&M, and is solely
included for the purpose of providing tenant lessee information about this listing to prospective customers.

Marcus & Millichap is not affiliated with, sponsored by, or endorsed by any commercial tenant or lessee identified in

this marketing package. The presence of any corporation’s logo or name is not intended to indicate or imply affiliation

with, or sponsorship or endorsement by, said corporation of Marcus & Millichap, its affiliates or subsidiaries, or

any agent, product, service, or commercial listing of Marcus & Millichap, and is solely included for the purpose of
providing tenant lessee information about this listing to prospective customers.

ALL PROPERTY SHOWINGS ARE BY APPOINTMENT ONLY.
PLEASE GONSULT YOUR MARCUS & MILLICHAP AGENT FOR MORE DETAILS.
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EXCLUSIVELY
LISTED BY

BROKER OF
REGORD

LINH-BACH NGUYEN

Investment Associate

C: (713) 598-8070 | O: (650) 391-1825
LinhBach.Nguyen@marcusmillichap.com
License: TX 573474

TIM SPECK

Broker of Record

5001 Spring Valley Rd., Ste. 100W
Dallas, Texas 75244

0: (972) 755-5200

Lic #: 9002994
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J.J. TAUGHINBAUGH

Senior Vice President Investments

C: (408) 348-8821 | O: (650) 391-1807
jj-taughinbaugh@marcusmillichap.com
License: CA 01413305

YURI SERGUNIN.CGIM

First Vice President Investments

C: (650)-701-5590 | O: (650)-391-1764
yuri.sergunin@marcusmillichap.com
License: CA 01908322
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PROPERTY INFORMATION
$2,500,000

2715 Fannin Street

Address Houston TX 77002
APN 0190900000005
Building Size +4,766 SF
Lot Size + 12,502 SF
Year Built Building 1| 1960

Building 2 | 2013
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RENT ROLL PROFORMA

UNIT TENANT SF BASE RENT /MO. ANNUAL RENT MONTHLY / SF TERM
1 Injury Rehab 1,466 $8,500 $102,000 $5.80 6/15/23 - 6/15/28
2 Insurance 150 $1,100 $13,200 $7.33 12/15/22-12/15/24
3 MRI 1,560 $5,000 $60,000 $3.20 11/15/23 - 11/15/28
4 VACANT 1,150 $4,600 $55,200 $4
5 Valet 2,200 $26,400
TOTAL 4,326 Gross Revenue $256,800
Gross Expense $48,663
NOI $208,137 CAP 6.90%
Income $181,200
Less Expenses
Taxes $32,172
Insurance $4,918
Electricity $8,133
Water $850
Misc. (Landscape) $2,590
Gross Total Expenses $48,663

Net Operating Income $208,137
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PROPERTY PHOTOS
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DEMOGRAPHICS

HOUSTON

Space City Retail Recovery Gains Traction as
Consumer Pool Expands and Builders Step Back

Visitors and Houstonians spending more. Like most metros, the retail sector in Houston was initially imped
ed by the pandemic and coinciding changes in consumer lifestyles and tourism. Now in 2022, those headwinds
have largely retreated. Entering the second quarter, the market's retail trade job count is about 19,000 roles
higher than the February 2020 equivalent, with hiring activity facilitated by robust consumer spending. During
the 12-month period ended in March, retail sales in Houston soared by more than 18 percent, as the metro’s
population grew by 100,000 residents during that span. Alongside shopping by locals, more visitors are coming
to the Space City and spending on goods and services. In March, the passenger count at George Bush Intercon

tinental Airport was up 45 percent year-over-year, according fo the Houston Airport System.

Construction slowdown shortens rebound timeline. When vacancy peaked at 7.0 percent in September
2020, there was some uncertainty as to how long it would take for retailer demand to bounce back. Initial fears

of a longer-term rebound have been neutralized by the impressive recovery that transpired in the recent quar

ters. Vacancy fell in every three-month period during the past year, now on par with the 2019 measure at 6.0
percent in March. The mild pace of construction is a contributing factor, as tenants have fewer new options to

sort through. Across the past 18 months, only 4.1 million square feet finalized, compared to a 12-month average

of 5.9 million square feet completed from 2015-2019.

Employment Trends
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Retail 2022 Outlook
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EMPLOYMENT:

Hiring velocity has settled, with the 25,000 job addi
tion from January through March 2022 trailing the
quarterly average of 38,000 roles gained in 2021.
Still, the projected 3.6 percent growth this year push
es the count 80,000 positions above the 2019 level.

CONSTRUCTION:

The volume of new space entering the market ex
ceeds lastyear's total by 1.2 million square feet.
Despite this, the 2022 influx is below the past decade
annual average of 4.8 million square feet. Roughly

two-thirds of the incoming supply is pre-leased.

VACANCY:

Houston posts a sub-6 percentvacancy rate at year-
end for the first time since 2018, as net absorption
exceeds deliveries by 1 million square feet. None
theless, availability at 5.8 percent holds Houston's

spot as the highest rate among major Texas markets.

RENT:

As available stock tapers to a three-year low, it cre
ates some tenant competition, allowing the 2022

rent gain to beat last year's 1.6 percent rise. By mov
ing up to $19.30 per square foot, Houston's average

asking rent increases for the 11th straight year.
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DEMOGRAPHICS

1Q 2022 - 12-Month Period
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DEMOGRAPHICS

Investment Highlights

* Multi-tenant sale prices have risen in every year going back to 2012, and the upward trajectory was sus
tained by a 2 percent rise over the four-quarter period ended in March, reaching $263 per square foot on
average. Despite this growth, shopping centers remain attractive, as average prices are at least 20 percent
below Austin, Dallas-Fort Worth and San Antonio.

* Strip and neighborhood centers are the primary target for multi-tenant investors. Within the Inner Loop,
buyers look horizontal of downtown, favoring the River Oaks and Greater East End locales. Outside of the
Loop, Montgomery County suburbs like Conroe and Spring, as well as Space Center-adjacent communities

such as Webster, attract investors.

* Single-tenant assets in Houston commanded an average sale price of $530 per square foot during the
12-month period ended in the first quarter, rising by 4 percent - a faster climb than both Austin and Dallas-Fort Worth

* Houston offers single-tenant buyers an array of opportunities, as well as the highest average cap rate in
the state at 5.7 percent. Four different submarkets recorded at least 100 trades during the past year, head

lined by the Southeast area, home to tourist destinations like Galveston Island.
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Sales Trends
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